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Abstract

This article is primarily concerned with the importance of internal controls and
the quality of financial reports. The study analyzes the fraudulent rice pledging scheme
in 2014. The analyses also consider the aspects of the internal control system and Thai
Financial Reporting Standards. The case findings reveal problems of overriding internal
controls according to the Fraud Triangle framework. Further, the study provides useful
lessons concerning the importance of an effective internal control system to improve
the transparency and accountability of Thai Financial Reporting Standards.
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unin

memﬁﬁwLauaﬂ'ﬁzLﬁummﬁﬂé’fiysuaqmﬁﬂiﬁﬁ'ﬁzwmﬁmuaum&ﬂu (internal Control
System) iR iioandgmmanainiiorndnt laei e uszasdiofiulssAvenmmasiduny
pReATLAS T D evesBNUYNINSRY 3T ARENTIUNT COSO (The Committee of
Sponsoring Organizations of the Treadway Commission) IAAMAUANTOULUININITIATZUUNT
muaumeluiifdmivesdnsin q Sensausuldlifamnsnunmedguasiensy oSO l#3unns
gousuindunassuanaivisaiuanuiiasgsamgaunainosdnsayansafiiunueg
suinsztafioanaudes anudemeiiorainduainnamain luraesiefunsufdfa
1RSI COSO ansnsateliiesdnsussaingUszasduazitmnemaideimi ushedilsivunly
(Rittenberg, 2013; Wright, 2013)

domluumenuiluadu 4 daw wdmnumig sshiauenmmunmussunssuiiieidos
fuszuumsmuaunsly seuumMImURNElUTIRAUAMATHYBITBIIININSRY LA SEUUNS
muaunelusastymnsyTindsdmanssnudenmn muesenunanaiy mntaiiauenis
Anngsinsdidnnlasinsudnidn Weuandiifiulssiiuilymszvumsmuguanglunay
uniSgunNnsalAnw luduaaiedaueuvagunanmsinm

ATINUNIUITIUNTIU
sruunsmuANNely

msmuAun i (intemal Control) vaneis msdnszuuUftRnumelussdniieana
Aesionaiistiurnnmmain wazenielifemudemedenindduresesing madaliiisruuns
muaumeluia nnudayes udaiemsduaiunsuftRnuliussquimanemssiiunuves
sl uUsyAvEnn uasUssdving Paaseanuidetielfuesmemumeniaiu fisd ms
muguneludsnuiinsufiRnmungmneuasngssdeuiifoadouiiedosiunismain msld
ningnsvesesAnslumeiiin ﬁuLﬂumﬁhaammmﬁmwamﬁa'mLﬁm%uluﬁaﬂiiMﬂwsﬂﬁﬁﬁqwu
#ina 9 @us whilvedruy, Aauns ASdunes waedumun anwnns, 2554)

A3 COSO Wuanmspruiddgyifedestunsuimsamndsaasmsdalidszuy
msmuaunEluiia datmuslagnaznssuns COSO 1AsgU COSO TelaupuurmsnanseuLwn
MINIIATEUUNIAMIUANNETLBIANT (Interal Control Framework)  (Rittenberg, 2013; Wright,
2013; Clinton, Pinello, & Skaife, 2014) Gwsznoufesdusznou 5 daudil

1 amwwIndeuvanInIuAa (Control Envionment) vangdis anmiindeuuaztade

#ne 9 ARedestunmsdfiumuvetesdng wu laswesaedng srunavtifiuazaany
Sulleweuvesjuimsuazntiniulussiusn o aaesauiraf Vinvevesyaans dDudu
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2. myUszdiumnuides (Risk Assessment) waneisnisusziiussdunudeme anu
Annanafienainasfntu wavenadswasiliesdnsldannsosndunuliussgay
Inquszasdvolmneiidimuald

3. fanssumsauRu (Control Activities)  visnefis Aanssuvizemsaniiunusing  aelu
03Ans yufadlowts wuUUR dedmun wazssdeuUfoAnanusadisdanisiu
AdBs vieruAsmeionfndy

4. doyaensaumAuaznsAeans (information and Communication) waneda nsdalidl
sruuasaumAniiUszansam Wulagu ieteatuayunisindedemsszuing
yranimeluesdns uaztelinmsufiRmhiduluegreiussavsam

5. m3AnnuUsEiuEg (Monitoring) visnefis Nseiadeuwayysediunsieamneuas
AmnumngaNvessTUUMImuaueluilifsdostunsufiialudimauuas
AaNTsusngT vesedrns

szuumsmuauneluiiniuANNWYaETBNUTNINITRY

msdaldszuunmsmuaunelufifaiunsotisduaiunmnm Uszdniua wazay
Udefeesnenuymansiy (Daniela and Attila, 2013; Clinton et al, 2014) Mnfiansan
UFIFIUNTIBNUNNNIRIUTBIUSENALNE (Thai Financial Reporting Standards: TFRS) au4#iw3ndl
Yormunvesinsrsaeuiindiisfunisuansanuiusesunisiuitfiannugniesmiuads
(Reasonable but Not Absolute Assurance) TauRsmsimualvinsIvaeuTideanusuinvey
Tun1319uKRuN1IATa0U tiolfaseuAgunsUssiiuaudsafifarsedidy (Materal
Misstaternent) Inefiitiwanevdniielsisumsiiuasvioudeyaigniondeiield @iua nande, 2552;
WS Willvatevus, Aaung ASums Sunu @rnns, 2554)

aulussla (Transparency)  Wumdnnsfiddayusensniawesussemauia (Corporate
Governance) Suifufluguddapesmsmenumsnsiu Sesinssidudosdslitissuumsmugu
meludia Lﬁaa%fwmmﬁﬁaﬁaﬁia@zumwsuawumiﬁu (Habib and Hossain, 2013, Rittenberg, 2013;
Wright , 2013) Ussiudusssnduawiilsianderwuniiszyanusuiinveumesinsnaeutiydin
wdesdimsnaunulazssvdeuiiellFnnud esfusg vamnaNaI UM IRLUTIAIINNTIEAS
foyaidareteifanidudumseddy wnfinsannenuesaoudyiuidnduansiolud
wdiudetuadindiiuansegluassafind1nisninufvinveuvesfasudnyd dei

“..FInTusUAnve Ul 1 TUAR IR TR BIUNTIUAING 190 INHAN 1T
ATIAOUYNTINGT I US UGN TI9T0UNIUNINITTIUN1STOUTYT T3
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ps2egeuilelildaauderuse aummaneaT1sum sl IATINNUaR sTayailta
dodauiveseduiiuaseaAnyrioly

msasaeusiansltisnsasasaeuieliliundmangunsaouyd
ierduT sz daetayaluumsiu 33msasaovildenlsiuegfugae
Ailevesaouyd Fermdmssuilunudemnmsuanitoyaitasedoniansesy
udsva Ay vasumasuliizdavinnsyasaviededanatn lunrsusadunam
@esdanargaeuyiiersanmsavauneluiiAgdaatumssaiuasnmsinaue
sumsiulnggnieenuiinisvasionisiiesenuuyisnismsiaeuimuiausy
an1umsal wililhilesngUssasdlumsuamnuiuseyssavsuavainsmivay
melureiians n1msnaeuTIndInsUsadununzauvesuleuien sy i
gJusmslduasnrumunaunaessanan ey iulagrusms s
MsUsediunsinauasumsTulnesay...” (0989991019 Tg M IFoUTYFs9a 700
N TSUAANA I I UAE 1T TIEN TURENUN 59U anTImIndeyT)

%’aﬁmumﬁlLLamﬂuﬁsmwumQ’aanﬁ’ﬁg%sﬁwé\’uazﬁaﬂﬁlﬁuﬂaﬂué’ﬂﬁ@ﬁuQQﬂﬂié’miﬁﬁ'iz*u*u
MseuAMeluiia sdsmsdmimemummsiuiivsenndeiananauaznsmain el biAe
ANUEEMEABTEUUNTRY (Financial Scandals) dueMRAmMANTENUAKLNABLAT NIV TENA

1IAIFIUNTAIVANANIN (International Standard on Quality Control: 1SQC) atufl 1
%39 1SQC 1 Quality Control for Firms that Perform Audits and Reviews of Historical Financial
Information Lazu1®13§1U International Standard Auditing (ISA) No. 220 Quality Control for an
Audit of Financial Statements Huifusnmssiudfaiiviuauddglusumsmugununm
naMmAte IATgILMEAUANAMAIM ISQC 1 ldTimsrmunveuanLiURRTeUTR IS Lag
ﬁﬂﬁfﬂmuaauﬁiy%&y’uwimiﬁﬁmm%’umuawﬂ'@% QUETUMTNUHUNSASI9EEU MsSavitenans
véngilunuasivaey WeligFuuinmsiiamiudesiuetslivg naieafuaugndesessy
M3du efle WuilunBuddn Ussnalnelasandndndydladadeumnujoadidulnu
wnesgiuanalagdnyi Thai Standard on Quality Control  (TSQC) atufl 1 MsPnuALANN
dmfuddnnuiliuimesunmsaseaeuiazmsaeunusunsiutasalianudesudy
paomIuL3NsiAeailes uag Thai Standards on Auditing  (TSA) 5%& 220 MIAIUANAUANAS
AyIvApUIUNISEY Saanslidunnunenelunisensedunisiiuinsiv@nmansdayduas
pyremeudyd  AusdilumeUfud daeutadeswdgidymlunisdanudedinldluns
UftRnufnu Wesan snmsgiu UK Model iuguiuuiifimsimvusmdninasilineniadieliiing
T¥qaefideniefGonin Princples-based uanAan US Model Afidnwaiziiiu Rule-based wagsin
Traderuldlunanguine

UINTFIUNTTIENUNNNNTRUYRIAUTEINA International Financial Reporting Standards
(IFRS) wazvasUszwelng Thai Financial Reporting Standards (TFRS) finruadnendstudientiunis
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uansaniuvesaeuliydesumsiuinianugniewnuesield Fadusuuuunenuiuang
muidesiuegadnin dsmnsuiiaveulumsnuumInnasey elrnseurqumsUszidy
audeaiifanszdniiey (Material Misstatement) raiianalussla Suilundnnsiiddaydssnisuils
vosussivA Sudufluguesmsnemumansiu fviwdufesdiftelfiinrnudedulunmnm
VBRUMIIU

M7 1 uansmaUSuifisumuiuinveuresiuimsuasgaoudadfiunnglusienu
YosKaaUUn T TUaUIMINIRTTINvR U sEWAlNeS Ui Uiy IFRS Faaniulginienly
nenuvesasuliyTiueygnuuu 6 153n Aldtnadsiulidmivunmeiuiteluiendsiui 31
Suraa wa. 2555 Wudluby HAnuuane1etuasEaAynwIUfURvewlsemeand iAo
fauimnusuiaveuluFewesmsdalidszuunamuauneluia sfnsdimgaumams
Ruiusrnndefismanauazmavainazidumifivesiuimsfini uilumfoanuiunmaes
Useinadangy UK Combined Code (Smith Report) Wagam3gaiiini Sarbanes Oxley Act Section
404 1§ T nsimusndninasinssadanitsemalneisafunsmenussuunsauauniely
(Attestation Report) iefiliAnANudsEseszuUMIRY nanfefaeuT @i ifisdslums
UszdiudssdnsnmuasUsedvanavesssuunmamuaunelulaglididnangssuunmsamunune
Tumneduingu wesunumvesiaousaflimajaiunissdiuensanudsadnsia wins
finsanaseuequsHansnueudsINNIaiade TeitermundinanasBeianuddamn
Funsdiduuisnilannzdeoulunaavdnning idominuanisdniusuvesuisnumvuds
NANTENIUF BUSEAVUINUIULN (Wonglimpiyarat, 2009; Habib and Hossain, 2013, Rittenberg,
2013; Wright, 2013) wannaEiRsnamuanAanUssmAlnensefimsUssdiunufismeressyuy
msmunuelusingnimualiunthiivesranssumsnsiaasy (Audit. Committee) viorlne
pyrndeuMely (nternal Audit) Wity
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“The use of one’s occupation for personal enrichment through
the deliberate misuse or misapplication of the employing organization’s
resources or assets...

..Fraud starts small and just gets bigger and bigger, until
something becomes noticeably different or unusual...”

Association of Certified Fraud Examiners (ACFE)

ToANUTIRUUANTIENNTY330 (Fraud) lngaanaums19aeun1snasn #3e Association of
Certified Fraud Examiners (ACFE) @agifiulsinnisyain mnefls maasnldiumiammiivie
i Wencmanuauslenilasmsiminenvionindauvesesnsildlumeilivenyay s
anALnTINaRUMITIN (ACFE) IdRatadunnitnisyasn Wullgmmiires « umngliufiaziion
wdusutaftuanuiaunafiietu lnedymdsnanamusofniuldlunssduresosing
(Singleton et al., 2006; ACFE, 2012; Lamoureux, 2013)

A1&n31915¢) Donald Cressey léfﬁﬂLauaﬂia‘uLLmﬁmamm?{wmimi‘m (Fraud Triangle)
dauandunmil 1 3ndunaanmggds 3 Ussmsldun

- Tena (Opportunity) N8 Iamaﬁdaiﬁﬁﬁmmﬁﬁm ﬁmﬁqmmqmlﬁw%’wmﬂisuaa
a9Ans sudunaanarugeutevesszuumsauaumely

- usegdlavien1iznadu (ncentive / Pressure) mnedla wingdlavisousanadudsdsnalsifn
M0 WuamsnafuInanzmsuilifsmesensldane damuiauduiugan
naauniiy udu

- ViruaRuazmgsa (Attitude / Rationalization) vsnefis mafiviruafiviernuAnmnmaill
gndfeamnzan Fsenadumsandrimuilendedesinesszuumsmuaumeluilor
QREVERLY
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usegslansanznasy Tenna (Opportunity)
(Incentive / Pressure)

iAuARLazIaKa (Attitude / Rationalization)

AW 1 EuwiReune3n (Fraud Triangle)
17: Singleton, Singleton, Bologna, J. & Lindquist, (2006)

NANSANYYBIANANERTINEOUNTY TR (ACFE) Mivhnmsdsratladeidosiinelyiinnig
naIamMansiuluUszmaniig 9 9lan (2012 Global Fraud Study) F1unwfieu 100 Usvine
AsoUARUNIEiMIYaIea 1,388 n3dl Tdudriymnssauararugapdeninisiull
auduiusTaeassiusysuanudigiung (Authority) wagumummiinfinnusuRnseuvesU3ms
izﬁugﬂﬁuaﬂﬁqiﬁﬁ]ﬁamﬁﬂi (Association of Certified Fraud Examiners, 2012)

uendlennvquiauwaeumsmain (Fraud Triangle) 196 vnfiarsauluuivoamdn
nOVINERNY Useanan)ngeg 7a 1 undayel@vialy dnwase 1 undydATldunanufinialy
vana 1 unilen 1 1 wuindimsdvuadonumsyaindmaneds mansziuouananselon
Aesllnevousengmnedmiumuenieidu Juandiifiuin masiadulamissududos
Fufly Wesndmanssnuisrossdniuasyszna

PN9197 2 agUuuUFCR uazsnpspuiiRteatunsmugumeluiiesnseiununmues
eUNNEEY. Ssmnaugnsaseungluwsissemelng wazanivndndndlainisiuun
UFtRmnneaszme Wevnanuiuliiussmedlnetnud
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1. wdninasiiifeadesiumsuimsanudeuarnsdalifissuumnuaumeluia
Lﬁaammmﬁm

- UK Turnbull/Combined Code

- Committee of Sponsoring Organizations (COSO) 2013 Framework

- Sarbanes Oxley S. 404

- International Organization for Standardization (ISO) Standards

2. wwsgnilifudoatumsinsannisyais

- Statement of Auditing Standard (SAS) No.99 Consideration of fraud in a financial
statement audit

- Intemational Standard Auditing (ISA) No.240 The auditor’s responsibility to
consider fraud and error in an audit of financial statements

- International Standard Auditing (ISA) No.315 Identifying and assessing the risks of
material misstatement through understanding the entity and its environment

3. mmﬁsm‘ﬁL?ﬁla’gsﬁaﬂﬁumim‘U@u@mmwmiiﬂsmwmmiﬁu

- International Standard on Quality Control (ISQC) No. 1 Quality controls for firms
that perform audits and reviews of financial statements, and other assurance
and related services engagements

- Interational Standard Auditing (ISA) No. 220 Quality control for an audit of
financial statements

‘17'1'm: E:JL gU (SIVTINIIN www.Ccos0.0rg; wwww.iasplus.com; www.ifrs.com; Tarantino, 2006)
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